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Introduction: The STC
Macro briefing Maghreb

What 6s going on iIin the region?
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WE MAKE IT EASIER FOR SWEDISH
COMPANIES TO GROW INTERNATIONALL
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WE ARE AT HOME ON YOUR FOREIGN MARKET
)

-
500 employees

66 offices In 57 counthies
. -:.‘; . kSEK 630 M turnover )

SWEDISH TRADE COUNCIL >> ANALYSIS >> MAGHREB 02/02/2010
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WE ARE CLOSE TO YOU

Regional Export Advisors in 20 counties

Head office in Stockholm .

SWEDISH TRADE COUNCIL >> ANALYSIS >> MAGHREB 02/02/2010
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WE COMBINE THE BEST OF TWO WORLDS
Use our strengths in your internationalization

Business focus
Local knowledge
The brand
Track Record
Networks

Door opener

Industry " SYRdaEWRden

SWEDISH TRADE COUNCIL >> ANALYSIS >> MAGHREB 02/02/2010



EXPORT
RADET

SWEDISH TRADE COUNCIL

WE SOLVE YOUR QUESTIONS ABOUT
INTERNATIONALIZATION
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WE KNOW INTERNATIONAL BUSINESS
Strategic and handm assistance in all phases

Develop
business
Establish ASalest Market
How presence Support
ABusiness _ AEvent
.Choosestrategy ASUPIOOrt Office
Company
A,'Z\/Ir?arlﬁ/es:[i’sheck establishment
Where AVisiting Program ARecrujtment
® . amine APartner Search ASourcing

opportunities AAcquisition

Alnformation & , SUPport
Knowledge ABOP

ASteps to export

AMarket Selection
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®

Swedish business concepts are not too
small. But Sweden'9

www.swedishtrade.se l “
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AGENDA

Introduction: The STC
Briefing Maghreb

What 6s going on iIin the region?
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MAGHREB = MOROCCO + ALGERIA + TUNIBHEY
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Population: 77million inhabitanf20Q9)

Area: 3273 000 km2

GDP Growth: 4,5% (2008

GDP in US dollars: 290Billiong2003

Inflation: 4,5% (2008

Religion: Islam (99% Muslindsiglaism

Language: Classical Aralgafficial), Berber
and French (business)

Main export products: Natural resourcessxtile,
agriculture , automotive

Swedish exports : 6 bnSEK (2008)

Share of Swedish exports: 0,4% (2008)

Swedish imports: 1,5bnSEK (2008)

Share of Swedish imports: 0,1% (2008)

Trade balance with Sweden: Maghreb imports 4 times |
more from Sweden than it
exports to Sweden »

SWEDISH TRADE COUNCIL >> ANALYSIS >> MAGHREB Source: IMF, Ministry of Economic, SCB. Maghreb definition for the purpose of this presentation= Mor
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- The markets in the Maghreb region are among the most attractive in Africa
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MAGHREB COMPARISON

GDP growth in % Inflation rate in %
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SWEDISH TRADE COUNCIIMASHREB ANALYSIS SourcelMF, CIA World Fact Book, UNDP



50 % INCREASE OF EXPORTS TO NORTEJEEN
AFRICA SINCE 2005 %

- Forecast 2009 = 14 MSEK
Swedish Export to Northern Africa 22033
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5 000,0
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Annual growth rate of 8%

Tunisia
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CONSTRUCTION BOOM, GROWING MIDDLE CL,
REFORMS AND TRADE AGREEMENTS BEHIND
GROWTH AND INCREASING SWEDISH EXPORT
REGION

High inflow of FDI:s from EU, USA, UAE, Saudi

Housing, ports, highways, railways developing in a fast rate

Urbanization

Technology drive, e.g. mobile phone penetration

Privatisatigorocess and economic reforms

Trade agreemeintEU/USAgadir
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MAGHREB IS DOING OK IN THE ECONOMIC
CRISIS

Still high GDP growth (5% in Me20t9)
Nonexposed financial markets

Steady FDI inflow

Fundamental driveigrowing consumer base
Export of natural resources remains high
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WHY IS MAGHREB INTERESTING FOR SWEDISI

COMPANIES?

Low risk

Geographica
proximity to
Europe

Politically
stable

Competitive
hub for
MENA/Africa

SWEDISH TRADE COUNCMaghreb Analysis

Weldeveloped
Infrastructure

FDI inflow

Investor friend
climate

Source: World Bank: Doing Busine
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CHALLENGES ARE: BUREAUCRACY, ILLITERAC
DEMOCRACY AND REGIONAL INTEGRATION
- but things are going in the right direction

’ Country ’ Governance ' llliteracy ' Bureaucracy
. Morocco | | Kingdom . 40% | Relatively OK
| Algeria | | President and militay  30% | |  Customs

| Tunisia | President | 20% | | Control

The tense political relation between Algeria and Mdrocco
IS a showstopper for economic integration
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PETROIBASED ALGERIA HAS HIGHEST GDP

Main export products: Petroleum and natural gas
Population: 34,8 million

No foreign debt

FDI :1 1,8 Billion'USD.in 2006
Currency: Algerian Dinar

1 Euro=103 Dinars (August 20(

GDP: 128 Billion in 20@3{ GDP .growt3%in 2008

Foreign exchange reserves: BAO Major-export partners: EU46,6/%, USA 29,4 %,
USD (10highestinthe world) Canada 8,4 %; Brazil 4,2 %(2007)

SWEDISH TRADE COUNCIL >> ANALYSIS >> MAGHREB 20091209
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AND STRATEGIC GEOGRAPHICAL POSITION

Main export products: Agricultural commodities,

phosphate, textile, fisheries and automotive Population: 32 million

mai n hub

Casabl anca: one of Af

FDI 44,5 Billion'USD.in 2007

(ranked 3rd.in‘Africa) Good air communications

GDP growth6%in 2009

Major.export partners: EU 61,5% (mainly France
and Spain); Indiac4,2% and USA 3,8% (2007)

SWEDISH TRADE COUNCIL >> ANALYSIS >> MAGHREB 20091209



EXPORT
TUNISIA: THE BEST ORGANISED COUNTRR?}H'PI&EN:L

THE REGION

Main export products:.textiles, mechanical and
agricultural products, phosphates, hydrocarbons Population: 10,3 million

FDI 13,3 Billion' USD.in 2008

Attractive outsourcing location, e.g
Kinnevik, ABB Seafood

: . GDP.grewth: 4,5%in 2008,
Diplomatic country

Major export partnerglU 75%,
Libya'5,1%, USA 2,9% (2007)

SWEDISH TRADE COUNCIL >> ANALYSIS >> MAGHREB 20091209



INTERNATIONAL RESOURCE HEAVYWEIGHIS'
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Algerids f ossi | fuel s &
countryds budget r e’

Al ger i ads YWggdstnprobea oil
reserves in the world.
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proven natural gas reserves in the world.
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Morocca s t he worl ddos t
Phosphates and around two thirds of the er
worl dés phosphate r

Phosphate mining col
income, employing around 2% of the popul

Tunisia & Morocdoagriculture giants
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AGENDA

Introduction: The STC
Briefing Maghreb

What 0os going on Iin the region?
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17 MILLION TOURISTS TO MAGHREB EVERY-YEA
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An important sector for both Morocco and Tunisia, tourism incomes continued to grov
countries over 2008 despite the global downturn.

Outlook 2009 is better than expected but revenues lower than 2008

Total income from tourism in Tunisia grew with 8% in 2008 andnat8izd 2.4

7 million visitors stayed in Tunisia in 2008. |

8,3 million tourists visited Morocco in 2009

Atotal of 11 major FDI projects (mainly propertys§ i 4
were initiated in Morocco in 2008 due to touris R

Also in Algeria efforts to increase tourism inco
are made.

SWEDISH TRADE COUNCIL >> ANALYSIS >> MAGHREB 20160202



THREE OF AFRICA'S MOST INVESTMENTAper '
ATTRACTIVE COUNTRIES

InMoroccgtotal FDI in 2008 was 1.5 l&Elias
spread over 92 new projects out of which French gss

Almost two thirds of this amount was in the finan
sector.

Algerids 40 bn USD trade
sector development and a lot of FDI.

102 FDI projects over 2008 including construction

InTunisia a total of 100 projects were declared in
2008, an increase from previous year. A vast maj
are by European or Gulf companies.

2.3 bn USD was directly invested in Tunisia, a 54%
increase from 2007

SWEDISH TRADE COUNCIL >> ANALYSIS >> MAGHREB 20160202



BETWEEN MOROCCO AND TUNISIA: EAmaRT
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1200 KM OF HIGHWAY

Extensive infrastructure developments is underway
countries of the region.

The Algerian Eastst highway project from the borde
Morocco to the borders of Tunisia will be finished in

Tangiers Port and Free
biggest container port.

The expansion of Cas abp
Africads three main hub

M !":'

A 320 km high speed railway is currently being co . s Py =
along the Moroccan coastline. A }\‘ i ’
==

—

SWEDISH TRADE COUNCIL >> ANALYSIS >> MAGHREB 20160202
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OUTSOURCING FROM SWEDISH COMPANIES IS

PRODUCTS SHILLS AND SERMCES

. Business
; m Electronics and @-ﬂlicﬂ Devices ';g }gﬁ' Pr
[ =) Electrical P i owrsourdng
@Plaﬂim —Low and amaceuical Eﬁ
A Meiium Erl . and Biotech Call Ceﬁres

oo —General
% Precision Plastics 0@  and Halal

Rubber —Low and Fumiture
Medium Eml g
Precision and ﬂ_)

Ceramics
Speciaty Rubber 5

et

Feds Industrial H Textiles
# Machinery and
E cuipiment
G Ganmnents
& Automotive

K%‘q Footwear

Consumer
products

SWEDISH TRADE COUNCIL >> ANALYSIS >> MAGHREB
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LARGE SWEDISH COMPANIES ARE DOING WEL
| N THE REGI ONe

oriflame

natural swedish cosmetics

ERICSSON 2

SECURITAS

A Growing rapidly in A Big in the region A Just acquirddige A Big in the region

Morocco A Establishing service security company in A Turnover of 1 Billion
A Currently investigatingcentem Morocco Morocco as market SEK in Algeria and
rest of Maghreb entry Morocco

.... and paving the way for Swedish Sli/lEZS
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STC MAGHREB HAS AN OFFICE IN CASABLANCA SINC
-we cover all francophone markets in Africa




