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Country Overview
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NICARAGUA AT A GLANCE

People Government
Ethnic groupsMestizo 69 %, white 17 %, black P @fficial NameRepublic of Nicaragua
Amerindian 5 % CapitalManagua

ReligionRoman Catholic 60 %, Evangelical 22 P4 overnment typ&epublic
Moravian 1.5 %

LanguageSpanish 97.5 % (official), Miskito 1.7 o/(I):,Quling partySandinista National Liberation Front
Population5,785,846 (2008 est.) PresidentDaniel ORTEGA Saavedra (since 2007)

Pop. growth1.83 % (2008 e4t.
Median age21.7 years

Trade
Exports:3.183 BUSINCIFTZ
Imports:5.279 BUSD

g ~offee. beef. shri 4 1ob CurrencyGold Cordoba (NIO)
Export productsCoffee, beef, shrimp and lobstele n o4 hita PPBSD 3,000 (2008 est.)
tobacco, sugar, gold, peanuts

_ . Real GDP growtl2 % (2008 est.)
Import productsConsumer goods, machinery oo
and equipment, raw materials, petroleum prdg umgatlon.ZS % (2008 est.)

Economy

Export to Swede®2 MSEK (2007) Unemploymen8.9%{Underemployment5.5%
Imports from Swede8.1 MSEK (2007) (2008 est.)
Population below poverty lidk8% 3

Source: CIA Fact Book: www.cia.gov, Swedish Embassy, Country Profiles; www.swedenabroad.com
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POVERTY AND UNEMPLOYMENT IS WIDESPREAD IN
NICARAGUA AND INCOME IS VERY UNEVENLY DISTRIBU

Nicaragua became independent in 1821 and have a long history of internal rifts, corruption, natural disas
power and bad economic polldieslS occupied Nicaragua from 1912 until 1933. In 1936 the president was
by general Somoza. The Somoza family dominated thelitoalyrynti®79. Then, the Stalinist Sandinista
opposition supported byibgruntled upparddle class, who saw their interests bypassed by Somoza in the
of the disastrous eaytiake that hit Managua in 1972, managed after a short but intensive civil war to disp
authoritarian regime.

Nicaragua il suffering from the economic failure of the coegmmistind from the negative effects of the U:
supported war against the totalitarian Saredjimsta\With a costly war and the confitegnisiplosion a severe
economic crisis rapidly emergediemcgua experienced hyperinflatior1 9998&hree consecutive
democratically elected governments, albeit with deficiencies such as corruption and nepotism; managed
economically improve the situation but not alleviate poverty.

Pressing political issues are the fight against poverty, the implementtdion ehergyoticy, to improve
employment, the fight against corruption and judicial reforms

I Nicaragua is still the poorest countries in CA and poverty strikes half of the popidatudferomeftbrd
extreme poverty. In 280&&tional Plan for Human Developmentpmviglyt was launched.

I Concerns regarding the independence of the different powers of the state have been expressed. Al
the public administration still remains a problem in the country.

I A constitutional change allowed FSLN to regain fontegavith Pr esi dent i1 n 2007
friendship with Venezuela, Bolivia, Cuba andgirawrizasd the regime has become more authoritarian.

I Politicadnd civil rights are quite well respectedheatik@dmic and social rights. Poverty and unemploy:
Is widespread and income and wealth are very unevenly distributed. This situation results in low livi
poor education levels, bad hospital care access and malnutrition. The most exposed groups are wa
and the indigenous population.
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Swedi sh Embassyds country rEmpagsy of Swedew Wicasagma(@l@rn a br oad. com; I ntervie

http://ec.europa.eu/external_relations/nicaragua/intro/index.htm
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NI CARAGUAOS GDP GROWTH WAS E

AVERAGE BUT SEEMS TO BE DECREASING
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NICARAGUA HAS RECENTLY ACHIEVED DEBT ALLEVIATIC
- But struggles with low GDP growth and a malfunctioning justic

A

After the hyperinflati on ilowGDP/lapitagrowdhOThe reabbnscase man
built in deficiencies in the political system, high populatibe guoxitane Mitch (1998), the coffee price
collapse (2000) and the effects of the overall globalatecsssienin 2007 Nicaragua reported the lowest
growth in all Central America.

Currently important economic issues are to increase the GDP growth and debt alleviation.

i I'n 2000 Nicaragua qualified for the fAHeavily 1
multilateral debt alleviation. The foreign debt will be decreased by 72 %, and hopefully by 2012 they will |
sustainable debt situation.

i Corruption is a serious issue, and with a justice system highly affected by this it is hard to protect lpiopert
hurtd?Ni caraguads possibilities to attract foreign

i Energy shortages and the lack of political will by the present government to implement a proposed energ
this remains most serious bottlenecks to economic growth

Important export products are coffee, meat, gold, dairy products and sugar, all of with are very sensiti\
fluctuations. The riaditional export sector has been growing in importance and includes peanuts, sese
and other agricultural products.

Also thenaquilkindustry has become of bigger importance, as well as tourism which today accounts for
all foreign currency reaching the country.

By contrast, Nicaragua imports mainly manufactured goods and oil products. Main imports are consun
intermediate noil goods, oll products and capital goods.

7
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Swedi sh Embassyds country rEmpagsy of Swedew Wicasayma(l@n a br oad. com; I ntervie
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NICARAGUA HAS HIGH UNEMPLOYMENT AND ILLITERAC

Labor Facts

Labor Forcé by occupation

A Population: 5.786 million

A Age Structure
A0-14 years: 34.6 %
A1564 years: 62.1 %

A>65 years: 3.3 %

A Literacy rate: 67.5 %.

mAgriculture ®Industry O Services

Education level (Net enrollment rates in %) A Labor forc&.322 million

Primary 87 A Unemployment: 3.9 % (official|rate)

There is also high underemployment of

Secondary 13 approximately 46.5 %

Tertiary 18

0 50 100 3

Sources: IMF Country Report, Oct 2006: www. imf.org; CIA the World Fact Book: www.cia.gov; State DepartriegdirBackgofmavieiestate.gov/r/pa/ei/bgn/2045.htm
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THE UDOMINATES EXPORTS WHILE LATIN AMERICA IS
STRONGER IN IMPORTS

Export partners (2007) Import partners (2007)

The US dominatgs
exports with 32 %

BUSAL—

B E| Salvado
O Honduras 38%
@ Costa Rice
@ Canada

B Guatemale
@ Mexico

0O Other

BUSA

B Mexico

B Costa Rice
O Venezuele
B Guatemale
B El Salvadc

140/}0:] Other

9% . Latin America stands|fo
6% 6% 36 % of Nicaragua's tot
imports
NI caraguados most | mportant 1rad
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Sources Direction of trade statistics: http://trade.ec.europa.eu; CIA world fact book: www.cia.gov
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NICARAGUA ISTRADING COUNTRY BUT THERE ARE DOL
ABOUT WETHER THEY GAIN OR NOT

A

A

Nicaragua is an open economy, exporting about 21 percent
importing around 60 percent of their GDP.

Nicaragua approved@A&FTA in October 2005, and since it el
in to force exports have increased, but so has alsohenpass
concerns that EFAFTA will create unfair trade conditions sing
US will keep their agriculture subventions while all trade tari
being removed, cheap imports could then threaten domesti¢
producers.

EU trade relations with Nicaragua take place in the framewc
EUGs General System of Pref
beneficiary of the special arrangements to combat drug prod

Mrade Agreements

WABRCAFTA

méq@ | n

trafficking (the 6drug regl

A Central America Common Market

TA h/lany investment agreements

ffSaMedISh trade with Nicaragu
A Export98.1 MSER007)

A Imports 22 MSEK (2007)
.n@\dﬂﬂﬁamajor export product is teleco

Lfme ynajor iporg Rreduct is calipe

addi tfi

Agreement are taking place.

Nicaragua currently has eight Free Trade Zones where the majority of

the factories are American or Taiwanese.

Nicaragua has a large trade défititq USD millions) which makes

it largely dependent on remittances from Nicaragraants (740
MUSD In 200&3 well as internationa(&i8l % of GDP).

Sourcest h e

Swedi sh Embassyds country rEmpassy of Swedew Wicasagum;d e nab cocead ./ coimy;
US Commercial Service, http://www.buyusainfo.net

11 |
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NICARAGUA FATHER STRONG WITHIN SECONDARY ACT
- Coffee and meat are the main export pro@82% ofexports)

Major Industries
100%~ . - ey
- Primary Activities | A  Primary Activities
80% - i Coffee
I Meat
0/ -
00% i Shrimps
40%- I Lobsters
0/ . ey
SEEBRRREND . scconcry Actvtes
0% 4 I Textile & clothimggquilas
Production Sectors I Processed food
O Primary activities (Such as agriculture, forestry, minir T Beers & rum
fishing) i Cigars
@ Secondary activities (Such as manufacturing, electric
water supply, construction)
B Services (Such as wholesale & retail trade, transport A Services
communication, financial internediation, banking chau _
I Tourism
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Sourcest he Swedi sh Embassydés country report: www.swedenabroad.com; CIA Worl
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SWEDISH NETWORK IN NICARAGUA
Swedish Embassy/ConsuIaIte
Seccion de Cooperacion en Nicaragua Consul: Vacant
De Plaza Espana Phone: +505 @55 8400
Apartado Postal 2307 Fax: +505)(266 6778
Managua, Nicaragua Email: ambassaden.guatemala@foreign.ministry.se

Web Site: www.swedenabroad.com/guatemala
Office Hours: Mondraiday 10 a.m. to 12 noon

NGOs and Others

Swedish Companies

Companies: Diakonia: Svalorna:

Ericsson, Alva Laval and Tetra Pak have locfl| www.diakonia.se www.svalorna.se
i Forum Syd: Casa Sol:

offices. www. forumsyd.org www.casasol.org

Grupo Sueco de Incidencia

asa.thomasson@forumsyd.se

Utbildning for bistandsverksamhet (UBV):
www.ubv.se

Centro de Cooperativo Sueco
scoop@ibw.com.ni
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Sources: /www.embassiesabroad.com/embadisiaagua
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WE HELP YOU WITH INTERNATIONAL BUSINESS DEVELO
IN CENTRAL AMERICA AND THE CARIBBEAN

u l SucceSSfu
Understand > Enter ) C€t jocal e
conditions presence, row
|/ L |/ |/ businesse

www.swedishtrade.se/mexic
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Swedish business concepts are not t
small. But Sweden is.
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