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Establishing a business in Canada

Types of ownership

· Sole proprietorship (a business owned and operated by one individual)

· General partnership (two or more individuals run the business together)

· Corporation (a separate legal entity responsible for its own debts)

Does Registration Protect Business Name?

The Business Names Act does not protect the exclusivity of a registered name. So it is recommended that Swedish companies to ensure that their business or brands are registered as a trademark in Canada.

Incorporating A Business

Incorporating a company is advantageous due to several factors such as a distinct, legal entity, offering business name protection, transferability of business ownership, limited liability and possible tax benefits. A business may incorporate provincially or federally. If a business will operate in a number of provinces, federal incorporation is recommended. 

The process of business incorporation has three main elements:

1) Conducting a name search: This is normally done by a Searcher of Records, and confirms no one else has a business or registered trade mark with a name the same as, or similar to, the one your company has chosen. 

2) Completion of Articles of Incorporation: Articles of Incorporation are legal documents that establish your business, and must be approved by the government before you do business under that business name.

3) Paying the fees. Payment of the required fees to file your application for incorporation. Incorporating a federal company may cost a few hundred dollars (about $500).

Business Number (BN):
The Business Number is a single number for businesses to deal with the federal government. The Business Number can encompass one or more of the following accounts: Goods and Services Tax (GST), Payroll Deductions, Import/Export and Corporate Income Tax. There is no fee for a Business Number. 

Swedish Trade office in Canada has assisted many companies from Sweden to incorporate their business in Canada. If you are planning to expand into Canada, please contact us for more detailed information on incorporating a business in Canada and our services.
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