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500 employees

66 offices in 57 countries

SEK 630 M turnover

WE ARE AT HOME ON YOUR FOREIGN MARKETS
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WE KNOW INTERNATIONAL BUSINESS 

Strategic and hands-on assistance in all phases 

Examine
opportunities

ÅInformation & 
Knowledge

ÅSteps to export

ÅMarket Selection

Choosestrategy

ÅMarket 
Analysis/Check

ÅVisiting Program

ÅPartner Search

ÅAcquisition 
Support

ÅBOP

Establish
presence

ÅBusiness 
Support Office

ÅCompany 
establishment

ÅRecruitment

ÅSourcing

Develop
business

ÅSales& Market 
Support

ÅEvent

Where
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Act

Grow
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RUSSIA IS THE BIGGEST EUROPEAN TELECOM MARKET
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Present status

Russian telecom revenues nearly reached 50 

billion USD and contributed 3%  to the Russian 

GDP in 2008

More than 200 million mobile subscribers

More than 12 million broadband internet 

subscribers

44.5 million fixed-line subscriber base

Market for telecom equipment was worth 6.2 

billion USD 

Potential for development

Deployment of next generation networks

Development of mobile networks in regions

Brodaband internet development

Russian telecom revenues, 

2004 ð2008, Billion USD
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Source: J&P, CNewsAnalytics, Paul BuddeCommunication Pty



BUSINESS OPPORTUNITIES ACROSS THE TELECOM VALUE CHAIN
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Infrastructure Providers

GSM,3 G, WiMax, DSL, 

FTTH/FTTB, WiFi

General modernization 
of the Russian industry

Operators expand and 
upgrade their existing 

networks

Next generation 
networks  are being 

expanded throughout 
the country

Value Added Services

Mobile applications, 

Voice services, Content, 

Mobile Platforms

Demand for value 
added services is 

expected to increase

Additional service 
offerings should help 
operators to gain loyal 

customers 

Telecom Vendors

Network components

Poor local competition

Russia welcomes 
establishment of JV 

production of telecom 
equipment

Source: Business Monitor International, STC Analysis



RUSSIAN MOBILE MARKET CONTINUES TO GROW STRONGLY

2010-02-22

The total number of subscribers  exceeded 

200 millions and penetration rate reached 

140%  in 2009

Almost 16 million new mobile subscribers 

added on during the first nine months of 2009

Moscow and St Petersburgôs mobile markets 

are approaching saturation point, but  there is 

still low mobile penetration in some regions

High usage levels are driving strong ARPU 

growth with long-term upward trend

Source: J&P, Business Monitor International, Paul BuddeCommunication Pty
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THE MOBILE TELEPHONE INDUSTRY IN DOMINATED BY òBIG 

THREEó OPERATORS

2010-02-22

MTS
34%

VimpelCom
25%

MegaFon
24%

Tele2
6%

Others
11%

MTS, VimpelComand MegaFonare deploying 3G 

networks and see mobile broadband as the key 

development strategy

Tele2 is also rapidly expanded its presence 

highlighting Russia as a key growth driver 

The market for converged wirelineand wireless 

services as MTS and VimpelComcompleted 

acquisitions of broadband operators

Strategic investors as Telenor(VimpelCom) and 

TeliaSonera(MegaFon) are present on the market

Source: Business Monitor International, Vedomosti, Company information
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Russian mobile market segmentation, Q3 2009

100%= 204 million subscribers



VALUE ADDED SERVICES MARKET ESTIMATED AT 900 MILLION USD

2010-02-22

Content 
revenue

27%

Data 
revenue

29%

Messaging 
revenue

41%

Others
3%

The market is expected to grow due to upgrade 

and expansion of mobile networks and further 

deployment of 3G networks

41% of the VAS market revenues go to messaging

Data and content revenues are expected to take a 

bigger share, as the operators expand their data 

networks  and promote new multimedia content

Source: AC&M Consulting , Business Monitor International
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Value added services segmentation, Q2 2009

100%= 900 million USD 



STEADY GROWTH IN INTERNET USAGE IS EXPECTED AS 

COVERAGE WILL BE EXPANDED
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Russia has around 38 millions internet 

subscribers, which results in penetration rate 27%

Number of broadband subscribers exceeds 12 

million, penetration rate is still considerably low 9%

Moscow and St. Petersburg account for 30% and 

10% of the broadband internet market respectively

ADSL, fiber/ethernetare dominating technologies

Next generation networkswhich are capable of 

delivering advanced services are being launched

The broadband sector has become a major area of 

focus for the countryôs telecoms operators.

+42%
+72%

+183%

Growth of internet subscribers in Russia, 

2006 ð2009, Million subscribers



FIXED-LINE SECTOR IS GROWING DUE TO EXPANSION INTO NEW 

AREAS WITH LOW MOBILE PENETRATION

Teledensity, %Telephone lines, millions

No of Main Telephone Lines in Service, 

2004ð2008, Million lines

Source: Business Monitor International, Paul BuddeCommunication Pty

Fixed-line subscriber base was estimated at 

44.5 million by the end of 2009, resulting in 

penetration rate 31.5%

Svyazinvest, the holding company for Russiaôs 

incumbent telecom operators continues to 

dominate the fixed-line market

Fixed-line operators are increasingly focusing 

on higher growth areas such as broadband, 

mobile and pay-TV
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Mobile 
telecommuni
cations, 30%

Data trans-
mission, 24%

Fixed line, 
24%

Billing, 22%

MARKET FOR TELECOM EQUIPMENT ESTIMATED6.2 BILLION USD
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Russian market for telecommunications equipment, 

2006 ð2008, Billion USD

Russian market for telecom equipment is dominated by foreign vendors.

Leading players are Nokia Siemens, Ericsson, Cisco and Huawei



RUSSIA ðBASIC FIGURES

Area: 17,075,000 kmĮ (38 times Sweden)

Population: 142 million 

GDP: 1 280 USD billion in 2009

PPP: 15 200 USD/capita in 2009

GDP growth: -8.5%  in 2009

3.8% expected in 2010

Average income: USD 460

Moscow USD 1,470

St. Petersburg USD 770 

Unemployment: 6.4 million is unemployed, 

8.5% of the work active population

Life expectancy: 73 years for women, 59 years for men

Taxes: Corporate tax 20 %, VAT 18%

Inflation: 8.4%  in 2009

FDI: 27 billion  USD in 2008

17 billion USD in Jan-Jun 2009

Main Industries: Mining and extractive industries 

ïCoal, Oil, Gas, Chemicals, 

Metals. Machine building, 

Aircraft and Space vehicles, 

Defense industry, Ship building, 

Road and Rail transport 

equipment, Agricultural 

machinery

Natural Resources: Oil and Gas, 

Minerals, Coal, Timber

Other: Spans over 11 time zones

11 cities with more than 1 million 

inhabitants

Source: Goskomstat (Russian Federal State Statistics Service), IAS Statistics, Euromonitor, CIA World Factbook
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SWEDISH IMPORT FROM RUSSIA WAS 47.7 BILLION SEK AND 

SWEDISH EXPORT TO RUSSIA WAS 28.9 BILLION SEK 2008

Engineering 
products
79.5%

Semi 
manufactures 

8.8%

Chemicals 
6.0%

Food
2.5%

Raw materials
0.3%

Fuels
0.2%

Other 
manuf.goods

2.7%

Fuels
85.0%

Semi 
manufactures 

6.6%

Chemicals 
3.9%

Raw 
materials

3.1%

Food
0.5%

Engineering 
products

0.5% Other 
manuf.goods

0.4%

Source: Customs statistics / Statistics Sweden

2010-02-22

Main products of import from Russia was fuels, main export to Russia was 

telecommunication equipment, passenger cars, trucks, paper and board
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Swedish import from Russia 2008

100% = 47.7 billion SEK 

Swedish export to Russia 2008

100 %  = 28.9 billion SEK 



Swedish Trade Council, St. Petersburg

Sweden House 

ul. Malaya Konyushennaya1/3, Office B43

RU-191186 St. Petersburg 

Tel :  +7 812 329 25 93 

Fax: +7 812 329 25 97

www.swedishtrade.se/ryssland

russia@swedishtrade.se

WELCOME TO RUSSIA

Swedish Trade Council, Moscow

ul. Prechistenka40/2, building 1, 6th floor 

RU-119034 Moscow

Tel:  +7 495 788 11 30

Fax :+7 495 788 11 31

www.swedishtrade.se/ryssland

moscow@swedishtrade.se 
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Anna Kalchenko +7 495 785 45 84, anna.kalchenko@swedishtrade.se
Contact person:


